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Welcome to the latest edition of our monthly Lending
Performance Report.

We believe transparency is essential for crypto lending. This
report, developed in collaboration with our lending partner,
Tesseract, provides a comprehensive overview of ourlending
product performance.

The Bitstamp by Robinhood team

Thisreporthasbeen prepared by Tesseract. Bitstamp has notindependently verified, approved, orendorsedits content and makes norepresentations or warranties,
expressorimplied, regardingits accuracy, completeness, orreliability.

Theinformation containedin thisreportis provided forinformational purposes only and does not constitute investment, financial, legal, or other professional advice.
Nothing herein should be construed as arecommendation, solicitation, or offer to buy or sell any digital assets orto pursue any particularinvestment strategy.

Youshould notrely onthisreport as the basis forany financial decision. Any reliance on the informationis strictly at your ownrisk. Bitstamp expressly disclaims all liability
forany direct,indirect, orconsequentialloss ordamage arising from the use of, orreliance on, thisreport.



Portfolio performance

The performance of crypto borrowing portfolios can vary based on several factors, including
the quality of the borrowers and the collateral they provide. Understanding the performance
and quality of such portfolios is essential for crypto lenders looking to maximize their returns
while managing therisk involved. The portfolio along with its diversification is managed by our
lending partnerTesseract.
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Portfolio performance -
key facts:

The loan portfolio continues to demonstrate solid
performance with all borrowers making timely
repayments of bothinterestand principal as
scheduled.

Ongoing credit assessments, including
reviews of financial statements, confirm
that the borrowers maintain stronglevels of
creditworthiness.

 Rates may change fromtime to time. Rate changes are communicated to
the Bitstamp Earnusers onthe Earn product page.



Bitstamp by Robinhood Earn

portfolio concentration

The table shows howloans are distributed across various assets in the portfolio.

BCH 0.8% XRP 9.0%
Counterparty 3, Tier2: BCHloan 0.3% Counterparty1, Tier 2: XRP loan 1.1%
Counterparty1,Tier2:BCHloan 0.5% Counterparty 18, Tier2: XRP loan 0.6%
BTC 67.2% Counterparty19, Tier2: XRPloan 7.3%
Counterparty 3, Tier2: BTCloan 6.7% SOL 1.7%
Counterparty 5, Tier2: BTC loan 10.0% Counterparty1,Tier2: SOLloan 1.0%
Counterparty14,Tier2: BTCloan 3.4% Counterparty18,Tier2: SOLloan 0.6%
Counterparty 8, Tier1: BTCloan 4.8% usDC 9.6%
Counterparty10, Tier1: BTCloan 14.9% Counterparty 3, Tier2: USDCloan 9.4%
Counterparty 2, Tier2:BTCloan 7.7% Counterparty18, Tier2: USDCloan 0.2%
Counterparty1, Tier2: BTCloan 10.1% uUsDT 31%
Counterparty18, Tier2: BTCloan 1.3% Counterparty 3, Tier2: USDTloan 31%
Counterparty 20, Tier2: BTCloan 8.4% AVAX 0.2%
ETH 5.7% Counterparty18, Tier2: AVAXloan 0.1%
Counterparty 3, Tier2: ETHloan 2.8% Counterparty1,Tier2: AVAX loan 0.1%
Counterparty 14, Tier2: ETHloan 0.5% XLM 0.3%
Counterparty 8, Tierl:ETHloan 1.7% Counterparty 3, Tier2: XLMloan 0.2%
Counterparty18, Tier2: ETHloan 0.8% Counterparty1, Tier2: XLMloan 0.0%
LINK 0.4% DOT 0.0%
Counterparty 3, Tier 2: LINKloan 0.3% Counterparty 18, Tier2: DOTloan 0.0%
Counterparty12, Tier2: LINKloan 0.1% DOGE 0.0%
Counterparty18, Tier 2: LINKloan 0.0% Counterparty18, Tier2: DOGEloan 0.0%
LTC 0.4% UNI 0.0%
Counterparty 3, Tier2: LTCloan 0.3% Counterparty18, Tier2: UNIloan 0.0%
Counterparty18,Tier2:LTCloan 0.0% Liquidity buffer 1.5%

GrandTotal 100,00%

The graph shows the distribution of loans across
allassetsinthe portfolio.

Atend of November, the loan portfoliois well-di-
versified across11borrowers:

e 2intheTier1category (large top-tier market
makers fromtraditional finance)

o 9intheTier 2 category (large top-tier cryp-
to-native market makers and exchanges)
Bitcoin (BTC) makes up most of the portfolio at
68.3% of totalassetslent. USD Coin(USDC)is the
nextlargestassetat 9.8% followed by Ripple (XRP)
at9.1%.

Atmonth-end, 5.5% of the portfoliowasn’t de-
ployed.

Portfolio collateral ratios by asset
Key facts about the loan portfolio:
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Collaterallevels foreach assetin theloan portfolio
atthe end of January

With the loan portfolio being well-diversified
across 11 borrowers, the collateral levels held
foreach asset furthermitigate the creditriskin
the portfolio.



Borrowers' risk profile and collateral

Bitstamp by Robinhood s partnered with Tesseract, aregulated and experienced digital asset
lending company, to provide crypto lending products. Lendingrewards are generated solely
throughlending assetstoreputable and creditworthy institutions, including delta neutral market
makers. Tesseract conducts thorough creditandrisk due diligence onallborrowers. Delta neutral
means thatborrowers are not materially exposed to pricing movements of the assets they have
borrowed. As deltaneutralmarket makers, borrowers provide liquidity forexchanges. Thisreduces

the bid-ask spread, making markets more efficient.

Borrower debt to equity ratios

The graphillustrateshowmuchleverage (i.e., debt-to-equity) the borrowers are takingon average
in order to grow their market making activities. The lower the leverage, the more equity the
borrowers have as a bufferagainst any potentiallosses arising from their business.
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The graph shows the average leverage (debt-to-eqg-
uity ratio) that borrowers use to support theirmar-
ket-making activities. Lower leverage means
borrowers have more equity to absorb potential
businesslosses.

The Earn Lending product focuses on counterpar-
tieswithmodest debt-to-equityratiosrangingbe-
tween200% and 400%.

At the end of January, borrowers’ averageratio was
185%. That’s slightly below the long-term target
range, suggesting borrowers remain well-capital-
ized and have significant buffers to mitigate po-
tentiallosses. As aresult, therisk of the borrowers
ultimately defaultingontheirloansislow.



Appendix B

Tesseract’s lending credit
scorecard model

The main objective of Tesseract’s credit due diligence processis to ensure that all key risks that
couldpotentiallylead to the borrower defaulting ontheloanareidentified. These are thenrefiect-
edinthe creditscore (Tier categorization) and collateral requirements forthe borrower.

KYC/AML compliance Non-financial risk

Assessment of borrowers’ regulatory status Assessment of past performance interms of

toensure Tesseract works with fully compliant reputation, management experience andin-

counterparties. formation security and other operationalrisk
practices.

Solid financial base

Assessment of profitability, volatility, leverage

and concentration of borrowers’ financial per-

formances.

Set your crypto in motion with

The transparent, simple, and regulated ®
way to earn rewards on your crypto. .
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